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Example 7: (Plan Assets)

FY 23-24
1/4/23 | Opening Balance of Plan 5,00,000/-
Assefts
1/4/23 | Contribution to Plan Assets 1,00,000/-
1/4/23 | Benefits Paid out of Plan 1,50,000/-
Assets
Expected Return 12% p.a.
Fair Value on 31/03/24 5,20,000/-
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Example 8:
Assume Same Example 7 above, with following Changes:
Date of Contribution made Benefits paid ir‘epar‘e Plan Asset A/c
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Example 9:
Assume Same Example 7 as above But Date of Contribution & Benefits paid are on 1/10.
Prepare Plan Asset a/c
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Q.ASIS.RMP.109: (Sep’24 EXAMS)

Pendora Ltd. Has given the following details in respect of employee benefit pension plan:

Particulars Amount T

The fair value of plan assets as on 01-04-2023 5,00,000\/’
The benefits paid out on 30-11-2023 63,000
Inward contributions received on 30-09-2023 ,§2,000 L—
The fair value of plan assets as on 31-03-2024 7,50,000 \ | _—~

On 01.04.2023, the company made following estimates, based on its market studies and prevailing prices:
Particulars %

Interest and dividend income (after tax) payable by fund 10.50 o
Realized gains on plan assets (after tax) 2.00
Fund administrative cost -2.00 | —
Expected rate of annual return 10.50
(interest in compounded annually)

You are required to find the expected and actual returns on plan assets as on 31.03.2024 as per AS 1S,

Exp Rk, 1 —

\[M 6Py Bad. = (80000 X ln s ) = 5180

23 Codeibobion = 142500 % (05 x 6y, = TUCS
30’[\1 LS Hrdaqused = @3000) ¥ 0.5, X %_ :—<Q7'?0§)

E—

53350

(f{'ahmowé—' oF Plan Augf'—

"1 6Pvs. Ralawee ooso
) 3oe (ot Bution [,42 080
() Rofn  Loithobauiod (62.v59)

&) 2la  Bep Returos TEN

—

3"3 Book Vol é‘gg':;.gg
&) Adk loen (B1F) (1D A%S

213 o vl ‘#g‘op 60

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05) Page | 7




Adval Retvorn = STFFSo —+ 32 = | F[.800

Yo = 5=
6) How fo Calumdate. Erpeurd Retonn on Plom A

N~
T‘ﬁ' d'(.f@ﬂd/} o~ dote of CTNJ"/:AUJ'\'&/\ g ULlithdse

. . ; A Uf"'. \‘bU‘("lq
(ovdv! But o é‘*‘{"’\b""‘&" R wman?m K U Hhdac
L Madrausad 2\ LkiHrdsaued A mid oF o diHer

Made at Begimg, oF €t of Yeos "

Se“’*l( 0

BPrg Bald Op. Ba - Caleslage £3t-

@’) (advd botion X st Lejon Qdum on da

(=) Wikl (*F) RRCENG
“Tote

X EQt, Rette 6}) ’d:s“ﬁq-\ ed’(vsf) z C)ng

A
&

A"k bobnn = NebCoubabobin

buton  (ride
. X HodfFyeostt
S L) ' dransad Q J N|

¥ HalF yeariy Rete (v1) = Q [ + Avnved Kede -—)xlt

Y fa-F b & & CG»JD" x-S o NG

P

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05) Page | 8




N“D DRO Pasyate (Deﬁa«ﬁ RencFri 05{3“*‘"’“)

8‘{—‘{’ 1.~ CQJCUJGJQ Estrroted Defracd, Benclrd L —

(Fotuse Oubfiow)

Zoﬂ“‘d»«own _Ca(’w»ﬁ X Bemefie (1) x  No.of Yeasn
OF Sowice

Step2i— Caludatr Mllocoled  Bencfis i-

Lfep 1
NO:0f Yeww

:@’L@'f' Calustote &t}fig&v(” Qervice  Iast '~

Avimy agannt  Evuployeck

| Susﬁz /

a L) (%L
Vearc  Allocoléd Bevefis  PvE@ Dicd CSe (b

l XXX

2 XXX

i3 XXX

1 XXX
< XX x 1

*B:‘Scmw-iaj Rede > Boned an Tutexed— Rote of  fovi. B
Lo Marker Ye'id.

EQEM_'\'— CQJ(JJJCJ“E Tvd‘wod— Colt— (F'“nawcc Cwl—) OF
e\/u‘_j 3@4 '

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05) Page | 9

k—? The Gruovrd— OF Borun Reveli—

ds




o) /AN A

“ ) <) A =g+Fe
lewr o DB o Tbestc— coC COo&ﬁ DR o
\ O O XXX XK X

2 X4 XK XXX XXX

P
- | B€Gmple 4: (on Define Benefit Obligation)
An Entity announced Defined Bonus plan for its 50 employees. Bonus would be payable after
serving 5 years (Long Term Benefit). The bonus amount would be 8% of Last drawn Salary
after 5 years for each year of service. Discount Rate = 10 % p. a. Current Avg. Salary p.a.
per Employee = 6,00,000/-. Salary Inflate Rate = 7 % p.a.
Show Accounting as per As 15.
Solution :-
Defined Benefit Plan = Defined Bonus = 8% of Salary for Each year of Service.
Step - 1:
Calculate Total Defined Benefit
Current salary 6,00,000/-
Expected Salary after 5 (6,00,000 x 1.07 ) x 1.07 x 1.07 x 1.07
years Per Employee =7,86,478/ -
Estimated Defined Benefit 7.86,478 X 8% X 5 YEARS X 50 No.
157,29,552
Step - 2:
Calculate Allocated Benefits per year
Allocated Benefit 157,29552 -5
31,45, 901/-
Step - 3:
Calculate Current Service Cost (CSC)
Year Allocated PVF @10% csc
Benefits
1 31,45,910 0683 (2148657
2 31,45,910 0.751 23,62,578
8 31,45,910 0.826 25,98,523
4 31,45,910 0.909 28,59,634
3 31,45,910 1 31,45,910
Step - 4
Calculation of Interest Cost
157 znd 3rd 4th 57h
Opening Balance 0 21,448,657 | 47,26,101 77,97 234 114,36 ,591
Int. Cost (10 %) 0 2,14 866 472,610 779723 11,47 051
CSC recognised | 21,48,657 | 23,662,578 | 25,98,523 28,59,634 31,45,910
at the End
Closing Bal 21,448,657 | 47,26,101 | 77,97,234 | 11436591 | 157,29,552
Journal Entry
15" Year | Current Service cost a/c Dr. 21,48 657
To Defined Benefit Obligation 21,48,657
Payable (DBO) A/c
2" year | Current Service Cost A/c Dr. 23,62,578 (P&L)
Interest Cost A/c Dr. 21,48 ,657 (P&L)
To DBO Payable A/c 25,77 444
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Calculation of DBO Payable and Plan Asset

DBO Payable Plan Asset

Opening Balance of DBO XXX Opening Balance of Plan Asset XXX
(+) Current Service Cost (CSC) XXX (+) Expected Return XXX
(+) Interest Cost XXX (+) Contribution to Plan Asset XXX
(+) Past Service Cost XXX (-) Payment of Benefits XXX
(-) Curtailment of Benefits XXX (+/-) Actuarial Gain/(loss) XXX
(-) Payment of Benefits XXX Closing Balance of Plan Asset XXX
(+/-) Actuarial Loss/(Gain) XXX

Closing Balance of DBO XXX

Presentation in Financial Statements

BALANCE SHEET STATEMENT OF PROFIT AND LOSS
Closing Balance of DBO XXX Items of P4&L:
(-) Closing Bal. of Plan Asset XXX Employee Benefit Expenses
(-) Unamortised PSC XXX

e Current Service Cost under Employee
Net Defined Liability/(Asset) XXX Benefit Exp.
e Past Service Cost

e (ain on Curtailment

e Actuarial Gain/Loss on DBO

e Actuarial Gain/Loss on Plan Assets

e Amortisation of UPSC (SLM Basis)

Finance Cost

e Net Interest Cost under Employee Benefit
Exp.

(Net Interest Cost means Interest Cost on DBO

less Expected Return on Plan Asset)

Other Important Points:

1. The discount rate shall be determined by reference to market yields at the end of reporting period
on Government Bonds.

2

* If nothing is specified in question always assume that contribution is
made, and benefits are paid at end of the year.
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